
 

Study reveals the real tax rate paid by
multinational corporations in 47 countries
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Effective tax rates in Europe. Mean ETR1 and ETR2 values in Europe.
Countries with fewer than 50 companies per sample are not included. Credit:
Garcia-Bernardo et al., 2023, PLOS ONE, CC-BY 4.0
(creativecommons.org/licenses/by/4.0/)

Despite a similar statutory tax rate for multinational corporations
(MNCs) across many countries, the effective tax rate that MNCs actually
pay differs greatly—as low as 1% of gross income in Luxembourg and
as high as 67% in Norway. That's one conclusion of a study published in
the open-access journal PLOS ONE by Javier Garcia-Bernardo of
Utrecht University, the Netherlands, Petr Janský of Charles University,
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Czechia, and Thomas Tørsløv of Danmarks Nationalbank, Denmark.

The study comes on the heels of recent European Union legislation that
aims to set a minimum effective tax rate across countries and
redistribute MNC profits to address tax avoidance.

Tax avoidance by MNCs contributes to inequalities both between and
within countries, and understanding the effective tax rates paid by
MNCs in different countries is critical to minimizing these inequalities.

In the new study, researchers developed a new framework for computing
the country-level effective tax rates for MNCs, using MNC income
statement data that includes income across countries and taxes paid in
different jurisdictions. They applied the framework to MNCs in 47
countries, mostly belonging to the European Union.

The study found that the amount of taxes accrued by MNCs varies
considerably from country to country and reveals the extent of the
differences between effective tax rates and statutory tax rates for many
countries. At the extreme ends of the effective tax rate range were
Luxembourg, with MNCs paying a rate of 1–8% of gross income in
taxes, and Norway, with MNCs paying as much as 46–67%, despite the
two countries having nearly identical statutory tax rates of 28% and
29%.

The authors conclude that statutory rates do not provide a great deal of
information on the tax burden that MNCs actually face in many
countries, and that better data is needed to obtain more reliable effective
tax rate estimates and achieve more informed policy decisions.

The authors add, "We find that effective tax rates substantially differ
across countries and from statutory rates for some countries. These
findings should be of particular interest in the light of recent changes in
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the taxation of multinationals worldwide such as the 2021 agreement of
more than 100 countries worldwide to a global minimum tax rate of
15%."

  More information: Effective tax rates of multinational corporations:
Country-level estimates, PLoS ONE (2023). DOI:
10.1371/journal.pone.0293552

Provided by Public Library of Science

Citation: Study reveals the real tax rate paid by multinational corporations in 47 countries (2023,
November 29) retrieved 29 April 2024 from https://phys.org/news/2023-11-reveals-real-tax-paid-
multinational.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

3/3

https://dx.doi.org/10.1371/journal.pone.0293552
https://dx.doi.org/10.1371/journal.pone.0293552
https://phys.org/news/2023-11-reveals-real-tax-paid-multinational.html
https://phys.org/news/2023-11-reveals-real-tax-paid-multinational.html
http://www.tcpdf.org

