PHYS 19X

UN forecasts lower global economic growth
for 2022 and 2023

January 14 2022, by Edith M. Lederer

Homeless Nicolas Escabron, 61, waits to cross a street in Buenos Aires,
Argentina, Thursday, Jan.13, 2022. Inflation will continue to be a regional
headache coupled with a lack of investment according to a forecast offered
yesterday by the Economic Commission for Latin America and the Caribbean.
Credit: AP Photo/Rodrigo Abd
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The United Nations forecast lower global economic growth for 2022 and
2023 on Thursday, saying the world is facing new waves of coronavirus
infections, persistent labor market challenges, lingering supply chain
issues and rising inflationary pressures.

The U.N. said that after expanding 5.5% in 2021—the highest rate of
global economic growth in more than four decades—the world economy
is projected to grow only 4% in 2022 and 3.5% in 2023.

Liu Zhenmin, the U.N. undersecretary-general for economic and social
affairs, said at a news conference releaseasing the economic report that
two years after the start of the COVID-19 pandemic "we are still living
in a time of great uncertainty."

"At the start of 2022, the global economic picture in the market is still
murky," he said. "Job creation has not yet made up for the earliest losses
with the employment deficits disproportionately affecting women and
youth. At the same time, the spread of a new COVID-19 virus, supply
challenges, rapidly rising inflation in many parts of the world, and the
looming debt challenges are clouding the economic outlook."

Last year's robust recovery was largely driven by consumer spending,
some increase in investments and trade in goods surpassing levels before
the COVID-19 pandemic, according to the U.N. World Economic
Situation and Prospects 2022 report.
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Vendors wait for clients at the La Nueva Viga seafood market, part of the
Central de Abastos, the capital's main market, in Mexico City, Dec. 9, 2020.
Mexico closed 2021 with inflation of 7.36%, the highest rate in two decades,
fueling concern among analysts that the rate of price growth will continue in the
coming months, which could put pressure on the Bank of Mexico to make
further adjustments in interest rates. Credit: AP Photo/Rebecca Blackwell, File

But the momentum for growth "slowed considerably by the end of 2021,
including in big economies, like China, the European Union and the
United States" as the impacts of monetary and financial stimuli from the
pandemic began to recede and major supply chain disruptions emerged,
the report said.

The United Nations forecast is similar to the World Bank's. released on
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Tuesday.

The 189-nation global financial institution that provides loans and grants
to low and middle-income countries downgraded its forecast of
worldwide economic growth to 4.1% this year from the 4.3% growth it
was forecasting last June. It blamed continuing outbreaks of COVID-19,
a reduction in government economic support and ongoing bottlenecks in
global supply chains.

The U.N. report said labor shortages in developed economies are adding
to supply chain challenges and inflationary pressures, and growth in most
developing countries and economies in transition has generally been
weaker.
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A section of shelves lies mostly empty at a Target store in Hackensack, N.J.,
Wednesday, Jan. 12, 2022. Credit: AP Photo/Seth Wenig

While higher commodity prices have helped countries reliant on
commodity exports, rising food and energy prices have triggered rapid
inflation, particularly in the nine-member Commonwealth of
Independent States, formed after the break-up of the Soviet Union in
1991, and in Latin America and the Caribbean, the U.N. said.

"Recovery has been especially slow in tourism-dependent economies,
notably in the small island developing states," it said.

Hamid Rashid, chief of the U.N.'s Global Economic Monitoring Branch,
said at the press conference that the U.N. projections of global economic
growth are contingent on several assumptions.

"One assumption is that the vaccination progress that we have been
making will continue, that there will be no more major disruptions, or
pandemic-related disruptions again in the near term, in the next few
quarters," he said, "And, of course, there'll be no major surprises with
the monetary policy stances that we have in advanced economies."
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A man distributes bread to Burka-wearing Afghan women outside a bakery in
Kabul, Afghanistan, Thursday, Dec, 2, 2021. UN World Food Program top
official Mary-Ellen McGroarty says Afghanistan is facing a "tsunami of hunger,'
with the country on the verge of economic collapse and more than half of the
population struggling to eat this winter. In an interview with The Associated
Press on Thursday, Jan. 13, 2022 the WFP leader in Afghanistan urged the
international community to separate political discussions from the humanitarian
imperative by making sure the billions in aid that are required to avoid a disaster
keep reaching the country, which is being run by the Taliban. Credit: AP
Photo/Petros Giannakouris, File
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Tanker trucks block a main highway during a general strike by public transport
and labor unions to protest the country's deteriorating economic and financial
conditions in Beirut, Lebanon, Thursday, Jan. 13, 2022. Protesters closed the
country's major highways as well as roads inside cities and towns starting 5 a.m.
making it difficult for people to move around. Credit: AP Photo/Hussein Malla

Rashid said looking beyond GDP numbers, the world has to take into
account the rising poverty and inequality in developed countries but
mostly in developing countries. He called it worrisome that 64 million
more people are living in extreme poverty in 2022 than in 2019, before
the pandemic.

U.N. Secretary-General Antonio Guterres said: "The time is now to close
the inequality gaps within and among countries."
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"If we work 1n solidarity—as one human family—we can make 2022 a
true year of recovery for people and economies alike," he said.

© 2022 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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