PHYS {®40RG

COVID-19 is a dress rehearsal for
entrepreneurial approaches to climate change

April 28 2020, by Jeffrey York
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As the U.S. struggles to control the COVID-19 pandemic, some experts
have suggested that we can learn something about how to address climate
change from this crisis.
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https://medium.com/@chuck.kutscher/the-coronavirus-and-climate-change-how-were-making-the-same-mistakes-2cd01cce2295
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Climate and social policy experts

are recommending green stimulus packages to restart the economy. As a

professor of sustainability and entrepreneurship, I see COVID-19
bringing the predicted future human health implications of climate
change to horrifying life. Like COVID-19, climate change could
increase respiratory illness and strain infrastructure.

However, just as with COVID-19, entrepreneurship can offer solutions
to these challenges.

Searching for a solution

Saving small businesses is a central part of recovering from the
pandemic. At the same time, entrepreneurs are innovating to preserve
their business and help address the challenges of COVID-19.

The same thing 1s already happening with climate change. When
entrepreneurs offer solutions that create simultaneous ecological and
economic benefits, it is called "environmental entrepreneurship.”" My
research shows that such entrepreneurship happens in three ways.

First, successful environmental entrepreneurs tend to see themselves as
both environmentalists and businesspeople. Because of this, they often
recruit investors, employees and customers from a broader group than
traditional startups. Some offer a hope of reducing carbon emissions
through new technologies. Others are small business heroes, creating
jobs and building new industries.

Second, environmental entrepreneurs are attuned to different signals
than large firms are.
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https://medium.com/@green_stimulus_now/a-green-stimulus-to-rebuild-our-economy-1e7030a1d9ee
https://medium.com/@green_stimulus_now/a-green-stimulus-to-rebuild-our-economy-1e7030a1d9ee
https://scholar.google.com/citations?user=Z3O4-EEAAAAJ&hl=en
https://www.healthaffairs.org/do/10.1377/hblog20181218.278288/full/
https://phys.org/tags/climate/
https://www.sba.gov/page/coronavirus-COVID-19-small-business-guidance-loan-resources
https://phys.org/tags/business/
https://www.cnbc.com/2020/04/15/hot-spots-of-innovation-as-a-result-of-coronavirus-pandemic.html
https://phys.org/tags/economic+benefits/
https://onlinelibrary.wiley.com/doi/abs/10.1111/joms.12198
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While they are encouraged by environmentalist beliefs, we have also
found that the importance of family can predict the number of
environmental entrepreneurs in a state. Our research shows that solar
energy companies are more likely to form in states that value not only
the environment, but also family relationships.

Further, while large firms tend to respond to government-driven policy
and economic indicators, environmental entrepreneurs respond to more
subtle signals, such as local values. In the green building industry,
environmental entrepreneurs ignore economic indicators, but are
encouraged by local beliefs and activism. In short, they move first,
taking on risk before the evidence is in.

Third, environmental entrepreneurs make a difference. We looked at the
effect of various policies, activism and business practices on the
adoption of new technologies like green building and renewable energy.
We then divided the U.S. into more politically conservative and liberal
regions to see whether policies, activism or business practices mattered
more under different norms.

We found that the only consistent factor that increased green building
adoption in both types of political environments was the number of
environmental entrepreneurs. These findings suggest that when a critical
mass of entrepreneurship occurs, the political divide on climate change
fades away, and we see a rapid uptick in adoption of environmentally
beneficial practices.

Climate conclusions

A variety of proposals before Congress would encourage a green
recovery by focusing on policy to simultaneously address climate change
and the recession, but these plans will likely become mired in the
political debate that entangled the Green New Deal.
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Here's what I'd suggest. Laser-focus on the creation of new small
businesses as a way to rebuild, offering consulting, technical training and
tax incentives.

By focusing on new ventures, those on both sides of the political aisle
can rebuild an economy focused on long-term environmental
sustainability and economic stability.

This article is republished from The Conversation under a Creative
Commons license. Read the original article.
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