
 

Tesla's Chinese rival NIO scraps factory plan
after losses
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Launched in 2014, NIO went public on the New York Stock Exchange in
September 2018 after filing for a $1.8 billion initial public offering

Chinese electric vehicle start-up NIO has abandoned plans to build a
manufacturing plant in Shanghai after net losses doubled to $1.4 billion
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last year.

US-listed NIO has been working with state-owned automaker JAC
Motors in eastern Anhui province to make its ES8 model but wanted to
add its own factory in Shanghai.

The company, which is backed by Chinese tech giants Baidu, Tencent
and JD.com, said in a statement Tuesday that it was dropping the plans
after posting losses of 9.6 billion yuan in 2018 while generating revenue
of 5.0 billion yuan.

Launched in 2014, NIO went public on the New York Stock Exchange
in September 2018 after filing for a $1.8 billion initial public offering.

NIO produced 8,000 ES8 models in the fourth quarter last year, double
from the previous three-month period, with quarterly revenue rising by
133.8 percent.

But the company said it experienced a "greater than anticipated
slowdown" in sales in the first two months of this year to around 2,600
units.

The drop was attributed to a reduction in a subsidy for the purchase of
electric vehicles, the seasonal slowdown around the Lunar New Year
holidays and a sluggish Chinese economy, notably in the auto sector.

NIO signed framework agreements with the Shanghai government in
2017 to build the factory, hoping to complete it by the end of 2020.

The end of the factory plans comes as competition in the electric car
sector is heating up, with China's government having announced plans to
ban fossil fuel vehicles by a yet-to-be-decided date.
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Tesla chief Elon Musk was in China in January for the groundbreaking
of a factory in Shanghai.

The new plant will eventually have an annual production capacity of
500,000 vehicles, the California-based company has said, dramatically
increasing its output.

But Tesla faced problems of its own as misprinted labels on certain
Model 3 vehicles caused a hiccup at Chinese customs.

The company said it had "already reached a resolution" with Chinese
customs to resume clearance procedures for the vehicles and that sales in
China were not impacted.

© 2019 AFP

Citation: Tesla's Chinese rival NIO scraps factory plan after losses (2019, March 6) retrieved 26
April 2024 from https://phys.org/news/2019-03-tesla-chinese-rival-nio-scraps.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

3/3

https://phys.org/news/2019-03-tesla-chinese-rival-nio-scraps.html
http://www.tcpdf.org

