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Appeals court backs $10B Volkswagen
emissions cheating deal

July 9 2018

This Sept. 21, 2015, file photo, shows the Volkswagen logo on a car for sale at
New Century Volkswagen dealership in Glendale, Calif. A U.S. appeals court on
Monday, July 9, 2018, approved a $10 billion settlement between Volkswagen
and car owners caught up in the company's emissions cheating scandal. (AP
Photo/Damian Dovarganes, File)

A U.S. appeals court on Monday approved a $10 billion settlement
between Volkswagen and car owners caught up in the company's
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emissions cheating scandal.

The deal delivered "tangible, substantial benefits" and the federal judge
who approved it did more than enough to ensure it was fair, a three-
judge panel of the 9th U.S. Circuit Court of Appeals ruled unanimously.

The German automaker agreed to spend up to $10 billion compensating
owners of roughly 475,000 Volkswagens and Audi vehicles with 2-liter
diesel engines—the bulk of the vehicles caught up in the scandal.

Volkswagen acknowledged that the cars were programmed to cheat on
emissions tests. Under the terms of the deal, the automaker agreed to
either buy back the cars or fix them and to pay each owner thousands of
dollars in additional compensation.

U.S. District Judge Charles Breyer in San Francisco approved that deal
in 2016 as part of a $15 billion settlement that also included $2.7 billion
for unspecified environmental mitigation and an additional $2 billion to
promote zero-emissions vehicles.

The 9th Circuit ruling Monday considered several objections, including
returning to Volkswagen any of the $10 billion that is not paid out.
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In this Sept. 30, 20135, file photo, John Swanton, spokesman with the California
Air Resources Board, explains how a 2013 Volkswagen Passat with a diesel
engine is evaluated at the emissions test lab in El Monte, Calif. A U.S. appeals
court on Monday, July 9, 2018, approved a $10 billion settlement between
Volkswagen and car owners caught up in the company's emissions cheating
scandal. (AP Photo/Nick Ut, File)

About 90 percent of affected vehicles have already been removed from
the road or modified, Elizabeth Cabraser, lead attorney for Volkswagen
owners and leaseholders, said in a statement Monday.

"We are pleased with the court's decision, which acknowledges the
widespread support this historic settlement has received from affected
Volkswagen owners and lessees and the substantial benefits available to
class members," she said.

Volkswagen has acknowledged that more than 550,000 vehicles in the
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U.S. were programmed to turn on emissions controls during government
lab tests and turn them off while on the road. Investigators found that the
cars emitted more than 40 times the legal limit of nitrogen oxide, which
can cause respiratory problems.

In this July 12, 2013, file photo, employees at the Volkswagen plant in
Chattanooga, Tenn., work on the assembly of Passat sedans. A U.S. appeals court
on Monday, July 9, 2018, approved a $10 billion settlement between Volkswagen
and car owners caught up in the company's emissions cheating scandal. (AP
Photo/Erik Schelzig, File)
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In this Jan. 24, 2017, file photo, Volkswagen vehicles are stored at the vacant
Silverdome in Pontiac, Mich. A U.S. appeals court on Monday, July 9, 2018,
approved a $10 billion settlement between Volkswagen and car owners caught up
in the company's emissions cheating scandal. (AP Photo/Carlos Osorio, File)
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In this Sept. 21, 20135, file photo, Volkswagen 2015 auto models are shown for
sale at New Century Volkswagen dealership in Glendale, Calif. A U.S. appeals
court on Monday, July 9, 2018, approved a $10 billion settlement between
Volkswagen and car owners caught up in the company's emissions cheating
scandal. (AP Photo/Damian Dovarganes, File)
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In this July 19, 2016, file photo, New York Attorney General Eric Schneiderman
announces a lawsuit against Volkswagen in New York. A U.S. appeals court on
Monday, July 9, 2018, approved a $10 billion settlement between Volkswagen
and car owners caught up in the company's emissions cheating scandal. (AP
Photo/Mark Lennihan, File)
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