
 

Struggling Toshiba returns to black, avoids
delisting
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Toshiba is bouncing back after a terrible year

Struggling Japanese conglomerate Toshiba said Tuesday it had bounced
back into the black after a disastrous year and will avoid a humiliating
delisting from the Tokyo stock exchange.
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The firm said it had booked a record net profit of 804.0 billion yen ($7.3
billion), compared with a loss of 965.7 billion yen a year earlier.

It marks the first net profit for the firm in four years and was helped by
one-off revenue from tax cuts linked to the sale of its nuclear units.

However, operating profits dropped 21.9 percent to 64.1 billion yen
while sales declined 2.4 percent to 3.95 trillion yen.

Toshiba had been on the ropes after its disastrous acquisition of US
nuclear energy firm Westinghouse, which racked up billions of dollars in
losses before being placed under bankruptcy protection.

Those losses came to light as the group was still reeling from revelations
that top executives had pressured underlings to cover up weak results for
years after the 2008 global financial meltdown.

In order to survive and avoid delisting, the cash-strapped group decided
on the multibillion-dollar sale of its prized chip business to a consortium
led by Bain Capital.

The chip unit brought in around 90 percent of Toshiba's total operating
profit in the first six months of the fiscal year 2017 and was the crown
jewel in a vast range of businesses ranging from home appliances to
nuclear reactors.

At the time the deal was seen as crucial to keeping it afloat after multi-
billion-dollar losses.

Last month, Toshiba said it was still waiting for regulators to approve the
key sale but denied media reports that it was considering scrapping the
sale plan.

2/3

https://phys.org/tags/net+profit/
https://phys.org/tags/profit/
https://phys.org/tags/chip/


 

In November, Toshiba said it planned to raise 600 billion yen by issuing
new shares, a move aimed at avoiding delisting even if the chip business
sale is delayed.

Looking ahead, Toshiba said it expected a net profit of 1.07 trillion yen
for the current year to March 2019, up 33.1 percent from the previous
year, on sales of 3.6 trillion yen.

Investors cheered the results, with Toshiba shares up 1.38 percent at 293
yen by the break in Tokyo.

But Hideki Yasuda, an analyst at Ace Research Institute in Tokyo,
warned that the sale of the chip business would be crucial in the future.

"We are paying close attention to the fate of its memory chip business.
The cancellation of the deal will change the company's strategy
significantly," Yasuda told AFP.

"Toshiba needs to create a fresh source of profit, but it is likely to take
two to three years to find and foster it."
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