
 

As doors close in the US, China's Huawei
shifts to Europe

April 20 2018, by Dake Kang

  
 

  

In this March 13, 2018, photo, the logo of Huawei is displayed at its
headquarters in Shenzhen in southern China's Guangdong Province. As trade
disputes simmer between the U.S. and China, Chinese telecommunications giant
Huawei is being squeezed out of American markets and is shifting its expansion
efforts toward Europe and Asia. (AP Photo/Dake Kang)

As trade disputes simmer, Chinese telecommunications giant Huawei,
the No. 3 smartphone brand, is shifting its growth efforts toward Europe

1/9



 

and Asia in the face of mounting obstacles in the U.S. market.

Shenzhen-based Huawei, the world's largest maker of telecoms
equipment, has long coveted access to the U.S. but recently laid off key
American employees at its Washington D.C. office.

The U.S. has regularly stymied Huawei's efforts to enter the America,
citing national security concerns. Huawei has failed to find a U.S. carrier
to partner with for its smartphones, and the Federal Communications
Commission on Tuesday approved a draft order that could damage
Huawei's existing business in network gear. The order cited Huawei and
its Chinese rival ZTE by name.

That came after Huawei canceled a planned January announcement that
a major U.S. carrier would sell its smartphones for the first time. The
company gave no details but news reports said that partner was AT&T
Inc. and scrapped the deal under government pressure.

Huawei's struggles in the United States are in contrast to its booming
business in developing countries and growing presence in Europe, where
it has been working on next-generation, or "5G," wireless standards. The
company's profits rose 28.1 percent in 2017, boosted by strong
enterprise and consumer sales and booming business overseas.
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In this March 13, 2018, photo, Jim Xu, vice president of Sales and Marketing at
Huawei, pauses while speaking to reporters at Huawei's headquarters in
Shenzhen in southern China's Guangdong Province. As trade disputes simmer
between the U.S. and China, Chinese telecommunications giant Huawei is being
squeezed out of American markets and is shifting its expansion efforts toward
Europe and Asia. (AP Photo/Dake Kang)

The recent setbacks have left Huawei's future in the U.S. uncertain.
Huawei recently let go of several American employees in their
Washington D.C. office, including William Plummer, who spearheaded
efforts to convince the U.S. to allow Huawei in for nearly a decade.
Though Huawei declined to comment on the layoffs, the news was first
reported by the New York Times and independently confirmed by the
Associated Press.

"There is no change to our business strategy in the US," said Huawei
spokesman Joe Kelly. "Any changes to staffing size or structure are
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simply a reflection of standard business optimization."

Kelly said fears that Huawei's network equipment could be used to
collect sensitive information reflected "baseless suspicion." Experts say
the concerns could be valid, but suspect they're mainly a pretext for
limiting competition and allowing U.S. suppliers to charge higher prices.

"What we've seen so far suggests that there's not a lot of concrete
evidence that Huawei poses a national security threat," said Josephine
Wolff, Professor of Cybersecurity Policy at the Rochester Institute of
Technology. "It leads a lot of people to believe that this is more about
trying to protect the U.S. tech sector."

  
 

  

In this March 13, 2018, photo, a Huawei employee looks up as he walks toward
the company's headquarters in Shenzhen in southern China's Guangdong
Province. As trade disputes simmer, Chinese telecommunications giant Huawei,
the No. 3 smartphone brand, is shifting its growth efforts toward Europe and
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Asia in the face of mounting obstacles in the U.S. market. (AP Photo/Dake
Kang)

American companies have long chafed under Chinese regulations that
require them to operate through local partners and share technology with
potential competitors in exchange for market access.

Foreign companies are increasingly alarmed by initiatives such as
Beijing's long-range industry development plan, dubbed "Made in China
2025." It calls for creating global leaders in electric cars, robots, and
other fields.

"That sense that China is cultivating national champions, and cultivating
companies within its own borders at the expense of other companies, has
a lot of U.S. companies concerned about how much their intellectual
property rights will be safeguarded there," Wolff said.

Huawei and ZTE's burgeoning 5G research is seen as a particular threat,
as its expanded transmitting capabilities are seen as crucial for a host of
emerging technologies based on artificial intelligence - including self-
driving vehicles, robots and other machines that transmit vast amounts of
data in real time.

  
 

5/9



 

  

In this May 26, 2016, photo, a man walks past a Huawei logo during a launch
event for the Huawei Matebook in Beijing. As trade disputes simmer, Chinese
telecommunications giant Huawei, the No. 3 smartphone brand, is shifting its
growth efforts toward Europe and Asia in the face of mounting obstacles in the
U.S. market. (AP Photo/Mark Schiefelbein)

ZTE faces devastating threats to its business after the U.S. Commerce
Department blocked the company from importing American
components for seven years, accusing the smartphone maker of
misleading U.S. regulators after it settled charges of violating sanctions
against North Korea and Iran.

But unlike ZTE, efforts to impede Huawei in the U.S. likely won't stop
its rapid expansion elsewhere.

Last month, Huawei's president of consumer handsets Kevin Ho said the
company is pivoting to Europe and developing Asian markets. He called
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them priorities "No. 1" and "No. 2."

Huawei chose to unveil its latest flagship phone last month at the Grand
Palais in Paris, while in Finland, the company employs more than 300
engineers developing cameras, audio algorithms, and 5G technology.
Many used to work at Finnish rival Nokia.

  
 

  

In this May 26, 2016, photo, attendees walk past an electronic display during a
launch event for the Huawei Matebook in Beijing. As trade disputes simmer,
Chinese telecommunications giant Huawei, the No. 3 smartphone brand, is
shifting its growth efforts toward Europe and Asia in the face of mounting
obstacles in the U.S. market. (AP Photo/Mark Schiefelbein)

Apart from expanding its clout on UN bodies that coordinate cellular
technology standards, early on Huawei joined forces with European
companies to develop 5G standards. In February, it completed the
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world's first 5G test call in partnership with London-based Vodafone.

Still, while Chinese trade relations with Europe remain calm,
Washington has been warning officials in Canada and Australia about
Huawei, raising questions about the company's long-term global
prospects.

"Huawei is perceived differently in Europe but that's definitely a risk for
the company," said Thomas Husson, principal analyst at technology
research firm Forrester. "Let's not forget Europeans can still try to push
in favor of European-based solutions from Nokia or Ericsson."

  
 

  

In this May 26, 2016, photo, attendees stand near a pillar with the Huawei logo
during a launch event for the Huawei Matebook in Beijing. As trade disputes
simmer, Chinese telecommunications giant Huawei, the No. 3 smartphone brand,
is shifting its growth efforts toward Europe and Asia in the face of mounting
obstacles in the U.S. market. (AP Photo/Mark Schiefelbein)

8/9

https://phys.org/tags/company/


 

© 2018 The Associated Press. All rights reserved.

Citation: As doors close in the US, China's Huawei shifts to Europe (2018, April 20) retrieved 23
April 2024 from https://phys.org/news/2018-04-doors-china-huawei-shifts-europe.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

9/9

https://phys.org/news/2018-04-doors-china-huawei-shifts-europe.html
http://www.tcpdf.org

