
 

China's Tencent to take stake in Ubisoft
games maker
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Videogames publisher Ubisoft now has China's Tencent, operator of the WeChat
messaging platform, as a strategic partner.

Chinese internet giant Tencent has entered into a strategic partnership
with Ubisoft that includes it taking a five percent stake, the French
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videogame publisher said Tuesday.

Tencent will become a long-term shareholder in Ubisoft's capital as part
of media company Vivendi selling its 27.3 percent stake in a 2-billion-
euro ($2.5 billion) deal, Ubisoft said.

Ubisoft's chief executive and co-founder Yves Guillemot said the deal
will "enable Ubisoft to accelerate its development in China in the
coming years and fully leverage a market with great potential."

Tencent operates China's ubiquitous WeChat messaging platform and is
the country's leader in social media and gaming.

Vivendi built up a stake in Ubisoft, publisher of popular titles like Just
Dance and action game Assassin's Creed, which threatened the
Guillemot family's control of the firm as they no longer owned a
majority of shares.

Vivendi said its stake in Ubisoft was acquired over the past three years
for 794 million euros.

As part of the sale of its shares, 3.4 will go to the Ontario Teachers'
Pension Plan, the Guillemot family and Ubisoft shareholders will receive
some while institutional investors will be offered the rest.

"The investment from new long-term shareholders in Ubisoft
demonstrates their trust in our future value creation potential, and
Ubisoft's share buy-back will be accretive to all shareholders," said
Guillemot.

Tencent's stake is worth 369 million at the price of 66 euros per share in
the transaction.
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Tencent got no seats on the company's board of directors and pledged
not to transfer its shares nor to increase its share ownership and voting
rights in Ubisoft, the French firm said.
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