
 

Ericsson steps up cost-cutting as profit hit by
poor demand

July 19 2016

Wireless equipment maker Ericsson says lower demand for mobile
broadband in a weakening global economy caused second-quarter profit
to drop 26 percent and sales to slump in most markets. It predicted little
improvement for the rest of the year.

The Swedish company said Tuesday that it has "initiated significant
actions" to further cut costs, in addition to an ongoing savings program.

Revenue fell 11 percent to 54.1 billion kronor ($6.3 billion) in the
quarter, with net profit at 1.6 billion kronor, down from 2.1 billion a
year earlier. Ericsson said that demand declined most in Brazil, Russia
and the Middle East and broadband projects in Europe continued to hit
sales.

Ericsson shares were down more than 4 percent at 61.75 kronor in early
afternoon trading in Stockholm.
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