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Google parent Alphabet said revenue jumped 21 percent to $21.5 billion

Google parent Alphabet said Thursday its second quarter profit jumped
43 percent from last year to $4.9 billion, in results that lifted shares of
the internet giant. 

Revenue jumped 21 percent to $21.5 billion, the California tech giant
said, reporting results that bested most analyst forecasts.
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Chief financial officer Ruth Porat called the results "terrific" and said
they "reflect the successful investments we've made over many years in
rapidly expanding areas such as mobile and video."

"We continue to invest responsibly in support of our many compelling
opportunities," Porat said in a statement.

Alphabet shares rallied 4.7 percent in after-hours trade on the results.

The company announced a reorganization last year that left Google as its
main operating unit, with several others representing its "moonshot"
investments in new areas.

The Google segment nonetheless produced almost all the
revenues—$21.3 billion—and operating profit of $6.9 billion.
Advertising accounted for $19.1 billion in revenue.

The "other bets" line item showed $185 million in revenue and an
operating loss of $859 million.

Alphabet subsidiaries include Google, Nest Labs, and Google X labs
devoted to big-vision new technologies such as self-driving cars.

The new structure gives the tech giant more ability to focus on its core
business, while offering startup-like flexibility to long-shot, trailblazing
projects.

While Google is best known as the dominant player in internet search, it
has launched a variety of projects in recent years that are marginally
related at best to its core operation.

The projects include self-driving cars, smart spectacles "Google Glass,"
internet balloons, drones, health care and Google TV—none of which
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have become a major revenue source. 

© 2016 AFP

Citation: Alphabet/Google profit jumps 43% to $4.9 bn (2016, July 28) retrieved 23 May 2023
from https://phys.org/news/2016-07-alphabetgoogle-profit-bn.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

3/3

https://phys.org/news/2016-07-alphabetgoogle-profit-bn.html
http://www.tcpdf.org

