
 

Germany to subsidize electric cars to help
own auto industry

April 27 2016, by By Frank Jordans

  
 

  

German Transportation Minister Alexander Dobrindt, left, and his staff
members get on the minister's e-car after a press conference in Berlin, Germany,
Wednesday, April 27, 2016. Germany plans to subsidize electric cars in a bid to
help the country's auto industry compete in the global market for the growingly-
popular and environmentally friendly vehicles. (AP Photo/Michael Sohn)

Germany's auto industry risks being overtaken by foreign competitors
unless it receives greater domestic support, the country's economy
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minister said Wednesday, announcing a 1 billion euro ($1.13 billion)
plan to subsidize electric cars that are seen as the technology of the
future.

Electric vehicles have had a sluggish start in Germany, the country where
the combustion engine-powered automobile was born. A government
plan to get 1 million e-cars on the streets by 2020 is far behind schedule,
with just 50,000 sold so far.

"After a long debate we have agreed to a subsidy program that aims to
show on the home market that we can master these new drive trains,
from plug-in hybrid to battery-powered vehicles, and make them suitable
for the mass market," Economy Minister Sigmar Gabriel said at a news
conference in Berlin.

Starting in May, buyers will get 4,000 euros ($4,514.80) toward the
purchase of an all-electric vehicle, while plug-in hybrids will receive a
subsidy of up to 3,000 euros. The cost will be shared equally by the
government and industry.

Finance Minister Wolfgang Schaeuble said he would set aside 600
million euros for the rebates, which will be available on a first come,
first serve basis. Another 100 million euros will be used to procure
electric vehicles for the government's own fleet and 300 million euros
will be invested in electric charging stations.
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From left, German Transportation Minister Alexander Dobrindt, German
Finance Minister Wolfgang Schaeuble and German Minister for Economic
Affairs and Energy, Sigmar Gabriel, address the media during a joint press
conference in Berlin, Germany, Wednesday, April 27, 2016. Germany plans to
subsidize electric cars in a bid to help the country's auto industry compete in the
global market for the growingly-popular and environmentally friendly vehicles.
(AP Photo/Michael Sohn)

Gabriel said the goal was to increase the number of electric cars in
Germany tenfold to 500,000 by 2020—still only half the original target.

While foreign car manufacturers will be able to benefit from the
subsidy, too, if they agree to contribute their share of the rebate, the only
automakers that have signed up so far are Volkswagen, Daimler and
BMW. Given German buyers' tendency to purchase domestic brands, the
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country's car industry is likely to benefit most from the program.

"This country will only have a chance to preserve its social, ecological,
cultural standards if it remains a successful industrial nation," Gabriel
said, noting the success of the program to create a European aircraft
manufacturer, Airbus, decades ago.

  
 

  

One of two cars with running engines of German Minister for Economic Affairs
and Energy, Sigmar Gabriel, is parked in front of the e-car of German
Transportation Minister Alexander Dobrindt during a joint press conference of
the ministers at the federal press conference in Berlin, Germany, Wednesday,
April 27, 2016. Germany plans to subsidize electric cars in a bid to help the
country's auto industry compete in the global market for the growingly-popular
and environmentally friendly vehicles. (AP Photo/Michael Sohn)
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Japanese automaker Toyota has been commercially successful with its
plug-in hybrids for years, while California-based Tesla is considered the
cutting edge of all-electric vehicles.

"Now we're in a similar position," said Gabriel. "The reinvention of the
automobile is currently being driven by companies that aren't based in
Europe."

The move comes amid questions over the future of diesel-powered
engines, a technology popular among German automakers. Volkswagen's
admission last year that it used special software to rig U.S. emissions
tests for its latest "clean diesel" vehicles has thrown a pall over the
technology and its viability in an increasingly eco-conscious world.

The German ecological transport lobby group VCD criticized the
incentives as blunt, saying they should instead prioritize the most energy-
efficient cars and be funded by higher taxes on gas-guzzling vehicles.

Trade unions, meanwhile, welcomed the government plan.

"The market for electric vehicles needs to be kick-started if it's to
develop well," said Michael Brecht, chairman of the employee council at
Daimler, calling the incentives "sensible industrial policy."

© 2016 The Associated Press. All rights reserved.
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