
 

Earnings blues for Bang & Olufsen in Q3,
but sales upbeat

April 6 2016

Bang & Olufsen, the Danish maker of upmarket consumer electronics,
on Wednesday reported a quarterly net loss but said its sales hadn't
missed a beat.

Bang & Olufsen, which has been in talks for months with a Chinese
investor interested in buying the company, said its net loss for the
December to February quarter, the third in its financial year, came in at
6.3 million kroner (864,000 euros, $970,000).

Sales, meanwhile, rose eight percent year-on-year to 703 million kroner,
thanks largely to a strong performance of its B&O PLAY segment of
stand-alone, portable products destined for younger buyers.

For the full year 2015/2016 Bang & Olufsen now expects revenue to
grow by 12 to 15 percent over the previous year, "mainly due to higher
revenue in B&O PLAY than expected", which compares with a previous
estimate of an 8 to 12 percent rise.

"Bang & Olufsen has yet to really show that the significant rise in sales
can be translated into satisfactory profitability," Sydbank analyst Morten
Imsgard wrote in a note to investors.

Danish media reported last month that Chinese billionaire Qi Jianhong
was offering some 3.6 billion kroner to take over Bang & Olufsen

Qi is the largest shareholder in Chinese luxury goods distributor Sparkle
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Roll, but the company said that he was negotiating on behalf of a
company in the British Virgin Islands bearing the same name, and of
which he was the sole owner.

Bang & Olufsen first said in November that it was in talks over a
potential takeover offer.

Founded in 1925 and known for its sleek, Nordic designs, the Danish
company has posted annual losses over the past three years as more
people listen to music on mobile devices.

Bang & Olufsen shares were flat at Wednesday's close on the
Copenhagen bourse, where the main index was 0.42 percent higher.
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