
 

LG Electronics posts 4Q loss as mobile
business struggles
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People pass by banners advertising LG Electronics' G4 smartphone at a shopping
mall in Seoul, South Korea, Tuesday, Jan. 26, 2016. LG Electronics reported an
unexpected loss in the final quarter of 2015 as its smartphone business struggled.
(AP Photo/Ahn Young-joon)

LG Electronics, the world's second-largest TV maker, on Tuesday
reported an unexpected loss for the final quarter of 2015 as its
smartphone business struggled and costs for raw materials rose.
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The South Korean company said Tuesday it had a net loss of 140.4
billion won ($116.4 million) for the October-December period,
compared with a net loss of 205.7 billion won a year earlier.

A survey of analysts by financial data provider FactSet forecast a net
profit of 134 billion won.

LG's mobile business posted a second straight quarterly loss. The mobile
loss narrowed from the previous quarter to 438 billion won but its
performance in South Korea, which is a key market for its high-end
phones, worsened.

Higher taxes and unfavorable foreign exchange rates aggravated the
company's woes. LG said a strong dollar increased its costs as it buys
some raw materials in dollars while weak emerging market currencies
hurt its businesses in those countries.

But operating profit jumped 27 percent to 349 billion won during the
quarter as sales of its OLED TVs increased and a decline in the price of
display panels helped save costs. The company's high-end washing
machines and refrigerators were popular in South Korea, also helping to
limit its losses.
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A worker passes by banners advertising LG Electronics products at a shopping
mall in Seoul, South Korea, Tuesday, Jan. 26, 2016. LG Electronics reported an
unexpected loss in the final quarter of 2015 as its smartphone business struggled.
(AP Photo/Ahn Young-joon)

LG's air conditioner and home appliance businesses accounted for the
biggest chunk of operating profit and its TV business contributed about a
third.

Quarterly sales fell 5 percent to 14.6 trillion won.

Net profit for the full year halved to 249.1 billion won.
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Citation: LG Electronics posts 4Q loss as mobile business struggles (2016, January 26) retrieved
27 April 2024 from https://phys.org/news/2016-01-lg-electronics-4q-loss-mobile.html

3/4

https://phys.org/news/2016-01-lg-electronics-4q-loss-mobile.html


 

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

4/4

http://www.tcpdf.org

