
 

SK Hynix Q2 profit misses analyst estimates
as chip prices fall

July 23 2015

South Korean chipmaker SK Hynix reported a 65 percent on-year
increase in second quarter net profit on Thursday, missing analyst
estimates, as slowing demand for personal computers and smartphones
dampened memory chip prices.

But its shares jumped more than five percent in early morning trade
after the company announced a buyback of 22 million shares worth
859.1 billion won ($742 million).

SK Hynix—which is Apple's second largest chip supplier—is one of the
world's largest makers of memory chips used for personal computers,
servers and mobile devices.

Net profit came to 1.1 trillion won (US$954 million) in the April-June
period, up from 674 billion won a year earlier, the company said in a
regulatory filing.

The result fell short of the 1.16 trillion-won average of 23 analysts'
estimates compiled by Bloomberg.

Revenue rose 18 percent on-year to 4.64 trillion won in the same period
as operating profit surged 27 percent to 1.4 trillion won.

"A steep price decline of memory chips for personal computers was the
biggest culprit," Jay Yoo, an analyst at Korea Investment & Securities
Co. in Seoul, told Bloomberg before the earnings announcement.
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"Demand for PCs will continue to remain tepid throughout the year,"
Yoo said.

Apple Inc., which is estimated to account for about nine percent of SK
Hynix's total sales, reported sales of 47.5 million iPhones last quarter,
missing analysts' estimates.
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