
 

LendingClub, Alibaba ink deal on financing

February 3 2015

US startup LendingClub, a leader in so-called peer-to-peer lending,
announced a partnership Tuesday with China's Alibaba to be a source of
credit for purchases at the online retailer.

Under terms of the deal, LendingClub will be "the exclusive solution for
point of sale business financing for up to $300,000" for Alibaba's US
business buyers.

US small businesses will be able to borrow using a streamlined process at
interest rates starting at 0.5 percent.

The arrangement will offer the credit to US businesses purchasing goods
from China-based suppliers on Alibaba.com.

"We share Alibaba.com's commitment to enabling frictionless global
ecommerce by US small businesses," said Lending Club founder and
chief executive Renaud Laplanche.

"We believe that access to affordable credit through Alibaba.com and
the Lending Club platform can become a competitive advantage for 
small businesses across America."

Lending Club, which facilitates loans between borrowers and investors,
made a successful Wall Street debut in December. Its market value is
now some $7.2 billion.

Founded in 2007 and led by Frenchman Laplanche, 44, LendingClub
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arranges peer-to-peer credit deals, matching investors with borrowers
under its computerized framework rather than providing loans itself.

The business generated loans worth more than $4 billion in the first nine
months of 2014. Board members include former US Treasury Secretary
Lawrence Summers and former Morgan Stanley chief executive John
Mack.
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