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FACT CHECK: Both sides in Keystone XL
debate bend facts

January 28 2015, byDina Cappiello

In this Jan. 6, 2015 file photo, Sen. John Hoeven, R-N.D., listens at right as Sen.
Joe Manchin, D-W.Va., speaks during a news conference on Capitol Hill in
Washington where they discussed their plan to introduce legislation to approve
the Keystone XL pipeline project. Supporters of the Keystone XL pipeline say
the privately-funded, $8 billion project is a critically needed piece of
infrastructure that will create thousands of jobs and make the U.S. dependent on
oil from friends, rather than foes. Critics claim it will be disastrous for the
pollution blamed for global warming and put communities along its 1,179-mile
route at risk for an environmentally-damaging spill, all for oil and products that
will be exported anyway. (AP Photo/Susan Walsh, File)
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Supporters of the Keystone XL pipeline, which would run from Canada
to the Gulf, say the privately funded, $8 billion project is a critically
needed piece of infrastructure that will create thousands of jobs and
make the U.S. dependent on oil from friends, rather than foes.

Critics claim it will disastrously increase the pollution blamed for global
warming and put communities along its 1,179-mile route at risk for a
damaging spill, all for oil and products that will be exported anyway.

Which is it? As pipeline supporter Sen. Joe Manchin, D-W.Va., puts it:
"You're entitled to your own opinion, you're just not entitled to your own
facts."

A check of some of the claims about the pipeline as a bill approving it
heads toward likely passage by the Republican-led Senate and a veto by
President Barack Obama:

CLAIM: Keystone is worse for global warming.

THE FACTS: Extracting oil from Canadian tar sands does require more
energy—and results in 17 percent more greenhouse gas emissions from
oil well to tailpipe than a traditional barrel of oil refined in the U.S. But
a March 2013 analysis by the State Department concluded that the tar
sands are likely to be developed regardless of whether the pipeline is
approved. And it said shipping the oil by rail to existing oil pipelines or
to oil tankers would release more greenhouse gases than shipping the oil
via pipelines from Canada to Gulf Coast refineries.
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In this Jan. 10, 2015 file photo, demonstrators stand in front of the White House
in Washington, during a rally in support of President Barack Obama's pledge to
veto any legislation approving the Keystone XL pipeline. Supporters of the
Keystone XL pipeline say the privately-funded, $8 billion project is a critically
needed piece of infrastructure that will create thousands of jobs and make the
U.S. dependent on oil from friends, rather than foes. Critics claim it will be
disastrous for the pollution blamed for global warming and put communities
along its 1,179-mile route at risk for an environmentally-damaging spill, all for
oil and products that will be exported anyway. (AP Photo/Jose Luis Magana,
File)

CLAIM: Keystone is good for jobs.

THE FACTS: The State Department estimated that construction
spending "would support a combined total of approximately 42,100 jobs
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throughout the United States for the up to two-year construction period."
It added that not all the employment would be new, though. It said some
of the jobs would be "continuity of existing jobs in current or new
locations," a distinction often overlooked by the bill's supporters. Once
the project opens, it would require "approximately 50 total employees in
the United States: 35 permanent employees and 15 temporary
contractors," the State Department estimated.

CLAIM: The oil—and product refined from it—will be exported, so the
U.S. bears the environmental risk from the pipeline with little economic
reward from the oil.

THE FACTS: Without lifting the decades-long export ban on crude, the
oil that would be transported via the pipeline couldn't be exported. But
the gasoline, diesel and other products made from the oil at Gulf Coast
refineries could be shipped abroad, a trend that is already on the rise. In
2011, for the first time since 1949, the U.S. exported more products
refined from oil than it imported. In 2012, these products were the single
largest U.S. export.

A portion of the gasoline and diesel made from the oil transported down
the Keystone XL pipeline will no doubt end up in the global
marketplace. As new efficiency standards, coupled with increasing
environmental awareness, start to reduce U.S. oil consumption, demand
1s rising abroad. But these exports still would confer some economic
value to the U.S., including to the refiners that buy the oil and sell the
product.

CLAIM: Lower oil prices, and the U.S. oil boom, mean the pipeline's not
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needed.

THE FACTS: Oil prices always have been volatile, and both the pipeline
company and the oil refiners and producers using the pipeline expect
prices to rise and plunge throughout the project's life. Refiners still want
the oil, especially the type that the Keystone XL pipeline would provide.
TransCanada stands to make more money from the project now than it
did when it was first proposed, because most of the cost will be paid by
its customers. And despite the fact that the U.S. is now the largest oil
producer in the world, consumption still greatly outpaces production.
Imports have been reduced, but in 2013, the U.S. still imported 2.8
billion barrels of oil. About 45 percent came from the Organization of
the Petroleum Exporting Countries, which represents numerous
countries in the Middle East.

Canada, without the pipeline, supplied the U.S. with 941 million barrels,
making it the largest exporter of crude to the U.S. outside of OPEC.

© 2015 The Associated Press. All rights reserved.

Citation: FACT CHECK: Both sides in Keystone XL debate bend facts (2015, January 28)
retrieved 23 July 2024 from https://phys.org/news/2015-01-fact-sides-keystone-xI-debate.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

5/5


https://phys.org/tags/pipeline/
https://phys.org/news/2015-01-fact-sides-keystone-xl-debate.html
http://www.tcpdf.org

