
 

Tibco to be sold to private equity firm for
$3.98B

September 29 2014

Tibco Software Inc. said Monday that it is selling itself to private equity
firm Vista Equity Partners for about $3.98 billion.

Tibco, based in Palo Alto, California, makes software for companies to
use on site or through cloud computing. Vista Equity, which owns
several software companies, has offices in Austin, Texas, Chicago and
San Francisco.

The deal, which is expected to close in the fourth quarter, will take
Tibco private.

Vista Equity will pay $24 for each share of Tibco, a 23 percent premium
of the company's closing price of $19.51 on Friday. When debt is
included, the two companies value the deal at about $4.3 billion.

Tibco announced earlier this month that its board was considering
strategic and financial alternatives for the company. The board decided
to sell the company because it was the "best way to maximize value for
our shareholders," said David West, a member of Tibco's board, in a
statement.

Tibco's CEO and Chairman Vivek Ranadive is also an owner of the
Sacramento Kings basketball team. He will receive a $4 million bonus if
he stays with Tibco until the deal is completed, according to a filing with
the U.S. Securities and Exchange Commission. Ranadive owns a nearly 6
percent stake in Tibco, according to FactSet.
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Shares of Tibco soared $4.15, or 21.3 percent, to $23.66 in afternoon
trading. Its shares had been down 13 percent so far this year as of
Friday.

© 2014 The Associated Press. All rights reserved.
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