PHYS 19X

SK Hynix Q4 net profit hit by plant fire

January 28 2014

South Korean chipmaker SK Hynix reported Tuesday a drop in net
profit for the fourth quarter, due to a fall in production following a fire
at its plant in China.

The world's second largest memory chip maker said net profit in the
October-December period stood at 789 billion won ($729 million), down
18 percent from the previous quarter.

Operating profit also fell 33 percent to 785 billion won over the same
period.

The decline was largely attributed to a fire at the company's dynamic
random access memory (DRAM) production line in Wuxi in China's

Jiangsu province in September.

Production at the plant is expected to return to normal at the end of
January.

Despite the production hit, Hynix net profit for the whole of 2013 stood
at a record 2.9 trillion, compared with a loss of 159 billion won the
previous year.

Revenue for the year soared 39 percent to 14.1 trillion won.

The stronger bottom line was attributed to solid sales of DRAMs and
NAND flash solution products, the company said.
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