
 

Ecolab buying Champion Technologies in
$2.2B deal

October 12 2012

Ecolab, the cleaning, food safety and pest-control services company, is
buying the specialty chemical company Champion Technologies in a
cash-and-stock deal valued at about $2.2 billion.

Ecolab Chairman and CEO Douglas Baker Jr. said in a statement Friday
that the transaction will help expand its geographic reach and enhance its
technology offerings.

"Champion's technology and product strengths in the U.S. and Canada
are very complementary to our innovative technology and services in the
offshore and international energy markets," he said.

St. Paul, Minn.-based Ecolab Inc. will pay approximately $1.7 billion in
cash and issue about 8 million shares of its stock as part of the buyout.
Ecolab shares closed at $63.67 per share on Thursday, valuing that
portion of the deal at $509 million.

Privately held Champion Technologies is based in Houston and has
about 3,300 employees. Its 2011 sales were $1.2 billion.

The deal, which also includes Corsicana Technologies, is expected to
close by year's end. It is expected to add to Ecolab's earnings in 2013.

Ecolab also said Friday that it expects third-quarter adjusted earnings of
87 cents per share, at the high end of prior guidance for 83 cents to 87
cents per share.
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Analysts polled by FactSet expected 87 cents per share.

Ecolab will report its third-quarter financial results on Oct. 30.

Copyright 2012 The Associated Press. All rights reserved. This material
may not be published, broadcast, rewritten or redistributed.

Citation: Ecolab buying Champion Technologies in $2.2B deal (2012, October 12) retrieved 23
April 2024 from https://phys.org/news/2012-10-ecolab-champion-technologies-22b.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

2/2

https://phys.org/news/2012-10-ecolab-champion-technologies-22b.html
http://www.tcpdf.org

