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Government involvement in the economy
increases ethnic rebellion

September 25 2008

A new study in the journal International Studies Quarterly reveals that
ethnic violence is actually much less likely in countries where the free
market predominates than it is in countries where the government plays
an extensive role in the economy.

Stephen Saideman, Ph.D., and David Steinberg, M.A., compiled data for
a large number of countries on their levels of ethnic conflict and the
extent to which the government versus the free market controlled the
economy.

Results show that ethnic conflicts rarely turn violent in free market
economies. However, ethnic civil wars are a more frequent occurrence
in countries where the state plays a large role in the economy.

The study also shows that economic policies that clearly redistribute
income across different ethnic groups are most detrimental to ethnic
group relations. Redistributive policies such as price controls, industry
regulations, and restrictions on the flow of international investment are
strongly associated with ethnic violence. This finding implies that ethnic
violence may often be driven by concerns of economic insecurity.
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