
 

EC urges Deutsche Telekom rate controls

June 15 2006

The European Commission Thursday urged German telecom regulators
to set price controls on Germany's dominant telco, Deutsche Telekom.

The EC said in a statement issued in Brussels saying an effective price-
control mechanism was needed to protect consumers against "the risk of
excessive prices" being charged by Telekom.

"In Europe's telecom markets, remedies need to be clear and effective in
order to improve the competitive situation and to safeguard the interests
of consumers," said EU Commissioner Viviane Reding. "This includes
remedies at the retail level in cases where measures at the wholesale
level have not resulted in a satisfactory degree of competition."

Price controls would protect consumers by encouraging the
establishment of competing telecom providers.

The commission called on the German regulatory agency BNetzA to take
the lead in drafting the controls as well as accounting separation
requirements for Telekom.

BNetzA has already formally determined that Telekom holds market
power in the retail telecom market; however, it has not implemented any
price-control rules like the ones the EC is calling for.
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